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SUBJECT: EFFORT TO INTEREST ROK IN BANGLADESH NATURAL GAS EXPORTS 

REF: STATE 173956 

1 . STANLEY INFORMED EMBASSY ECONOMIC OFFICER AUGUST 1 1 
HE WAS MILDLY ENCOURAGED BY INITIAL REACTIONS OF KOREAN 
GOVERNMENT AND BUSINESS OFFICIALS TO THE POSSIBILITY OF 

JOINT DEVELOPMENT AND SUBSEQUENT EXPORT BANGLADESH NATURAL 
GAS TO ROK. ONE OF THE PROBLEMS FOR ROKG WOULD BE TO WORK 
THIS POSSIBLE NEW SOURCE OF ENERGY INTO THE PRESENT FIVE 
YEAR ENERGY DEVELOPMENT PLAN (1977-81). EXTENT OF RESERVES 
APPEARS TO BE A CRUCIAL ELEMENT. ACCORDING TO STANLEY 
PROVEN NATURAL GAS RESERVES ARE PUT AT 1.5 TRILLION CUBIC 
FEET BUT IT IS BELIEVED THE FIELD HAS OVER 5 TRILLION CUBIC 
FEET OR NEARLY A TWENTY YEAR SUPPLY. 

2. THE JYUNDAE GROUP APPEARS ESPECIALLY INTERESTED IN 
THIS PROJECT AS A PARTICIPANT AND SUPPLIER OF EQUIPMENT. 
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PRESENT SPECIFICATIONS CALL FOR CONSTRUCTION OF FOUR LNG 
CARRIERS WHICH IS OF INTEREST TO HYUNDAI SHIPYARD WHILE 
CONSTRUCTION OF LNG PLANT AND PROVISION OF EQUIPMENT ATTRACTS 
OTHER MEMBERS OF GROUP. STANLEY GIVES TOTAL INVESTMENT 
FIGURES OF PROJECT AT CLOSE TO ONE BILLION DOLLARS. 

AFTER INITIAL CONTACT WITH MIDDLE MANAGEMENT LEVEL, 

STANLEY IS DISCUSSING MATTER WITH UPPOER LEVELS OF HYUNDAI. 
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STANLEY REALIZES IT WILL TAKE SOME TIME BEFORE ANY FINAL 
AGREEMENT MAY BE WORKED OUT. 

3. COMMENT: OBTAINING NECESSARY FINANCE MAY BE ONE OF 
THE STUMBLING BLOCKS TO DEAL. HOWEVER. THIS TYPE OF 
VENTURE WOULD APPEAR TO BE THE TYPE THAT APPEALS TO 
CHAIRMAN CHUNG- JU YONG OF HYUNDAI WHO INITIALLY PUSHED 
THROUGH THE SAUDI- ARAB IAN VENTURES DESPITE OPPOSITION 
IN HIS FIRM AND FAMILY AND LIKES TO DESCRIBE HIMSELF AS 
"A SERIOUS MINDED SPECULATOR." 

STERN 
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